The effects of unemployment on the subjective wellbeing (SWB) of the unemployed on the unemployed are well documented. Using data from the German SOEP for 17-25 year olds living with their parents, this paper examines the additional indirect effects of parents' unemployment on their children's subjective wellbeing in an attempt to capture the full impact of unemployment. The reason for entry (exogenous versus endogenous) into unemployment plays a major role. Fathers who enter unemployment exogenously or exit the labor force in prime age affect their son's SWB negatively, as do mothers who enter into unemployment endogenously. Parental unemployment has no impact on daughters' SWB.
